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SERDGEFIELD SECTION 9 ASSOCTATION

T ARTICLE I

NAME AND LOCATION

The name of the corpgration iz Sedgefield. .Saction 4
As=aciation, hersinafter ceferred to as the "“Assacization.” The
principal ¢ffice af the corporation shall be lacated at )
Greensboro, Guilford County, Sorth Carclina, but meetings af
members and directors may be held at such places within the State

of Narth Carolina, County of Cuilford, as may he designated by the
BEmard of Diractors.

ARTICLE IT
BESTNITIONS
5‘ ection 1. “Assaciatign® shzll mean and refer to Sedgefield

Sectian 9 Assoclation, its successors and assigns.

Section 2. “Properties” shall mean and refar tg that certain
real propercty described in the Declaration of Cowvenamis, Condi-
tions and Restrictions for Sedgefisld Section 9, and such addi-.

tions theretn as may bhereafter be hrought within the jurisdiction
of the Associatian.

Seaction 3. “Common Areaz™ shzll mezn all real preperty owned
by the Association far the commen use and enjoyment of the Owiners.

Section 4. "Lot™ shall meaz and refer to any numbered plot of
land shown upon any recorded subdivision map £ fthe Properties
with the exception of the Commen Araaz and dedicated strszets and
shall include the dwelling canscructed thereon.

Segtion S. “"Owner® shall mean aznd refer to the record Owner,
whether one or more persgns or entities, of 2 fee simple title to
any Lot wihich is a part of the Properties, but excluding those

having such interest as security for the perfurmance gf an
obligation.

Segtion . "Declarant® shall mean and refer o Westminster
Company, i1ts successors and assigns, if Declarant shall expressly’

assign its rights as developer hersunder to such successor oOT
FsSs1gn.

RBection 7. T"Declaration” shall mean and refer to any Declara-
tion of Covenants, Conditions and Restrictions applicable to the



Properties recorded in the Cffice of the Register of Deeds of
Guilford County., Narth Carolina.

Secticn #. “Member™ shall mean and refer to those persons or =
entities entitled %o membership with woting rights as provided in
the Declaration and in Acticle III of these Bylaws,

ARTICLE IIT
MEMBERSHIP AND PROPERTY RIGHTS )
n ip. Every Owmer af a Lot whinhk is subiect

to a lien for assessments shall be a Member of the Associztiaon.
Membership shall bhe appurtenant to and may not be separated from
ownership of any Lot subject to assessmept. The voting righis of
the Members shall be as provided by the Declaration. wWhen more
than one person halds an interest Iin any lLot, all such persans
shall be Members., Thae wvate or wvotes far such Lot shall be exar-
cised as they among themselves determine, Lubt in no event skall
more than one (1) wvote be cast with respect ko any Lot., The Pres-—
ident of the Association shall have the autlority to require that
such multiple OQuwners of z Lot file a Cartificate with the Secre~
tary of the Association, signed by 21l of the Owners, designating
the person entitled to cast the vote for such Lot. Such Certifi-
cate shall be valid until revoked by 2 subsaguent Certificate. If
such Certificate is not £iled when reguirsd, the vote of such
Owners shall not be cousidersad in determining the requirements for
a guorum or for any other purposs.

n_2. Property Rightsz., Each Member shall be entitled to
the us= and enjoyment of Lthe facllltias a5 provided in the Declar-
ation., Any Owner may delegate his rigki of enjoyment to the
Common Area and facilities to the members cf his family, to his
tanants, or o contrackt purchasers who reside on the Propercty.

ARTICLE IV

MEZTINGS OF MEMEFRS _

ectio oo Meoetings, The first annoal meeting gf the
Members shall be held within cne year from the date of incorpora-
tion of the Association, and each subseguent regular annual mest-
ing 9f the Members shall be held in the same month of each year

thereafter at such time and place as the Eoard ¢of Directors may L*"%%
prascribe, . ‘3_-_;
Section Z. Special Meetings. Spe;:ial meekings of the Members T’

may be called at any time by the president aor by the Bgard of
Directors, or upon written reguest of the Memhers who are entitled -

to vote one-fourth (1/4% of all the votes 2f the Class A
membership. .

ion 3. HNoti etings. Written potice of each meet-
ing of the Members shall be given by, or &t the directicon of, the



sacretary or personr authorized to call the meeting, by mailing a “
copy of such notice, pasktage prepaid, at leasm&gg%&:ﬁ;
before such meeting to each Member entitled to vatae thersat. C
addressed tg the Membar's. addresz last appearing on the hoaks qf

the Asscciaticn, ar supplied by such Member to the Aszseciaktion for
the purpose of notige. Such notice shall specify the place, day

and hour of the meeting, a2nd, in the case ¢f a special meeting,

the purpose of the meating. Waiver by a Member in writing of the

notice required herein, -signed by him before or after such meet-—
ing, s5hall be equivalent to the giving of such notice.

Segticon 4. Ouorum. The presence it the meeting of Membars
entitled to cast, or of proxies entitled o cast, one-tenth (1l/10) —
of the votes of esach class of membership shall constitute a guorum
for any action except as otherwise provided in the Articles of
Incorporatiaon, the Declaration, or these Bylaws. I1I£, however,
sutch guorum shall not bhe present or represented at any meeting,
the Members entitled to wvoite thereat shall have powar to adjourn
the meeting fraom time to time, without motice other than announce-~

ment at the meeting, until a quarum as aforesaid shall be present
ar be repressatsd.

Section S, Proxiesg. At all meetings of Members, each Member
may vote in person or Dy proxy. All proxies shall he in writing
and filed with the sacretary. Every praxry shzll be revocable and
shall automatically ¢ease upon conveyance by the Member of his Lok,

ARTICLE ¥V

Secfiogn 1. Number. The affairs of this Association shall he
managed by a Beoard of Birectors who need not be Members of the

Association. The Board of Directors skall consist of Lhrae (3}
persons. :

Sectign 2. Tarm of Office, At the first annual meeting. the
Members shall select twe (2) directors for @ term of. two {(2) years
and orne {1} director for a term of one (1} year; and at each

annuzl maeting thereafter the Members shall 2lzct directors Zar a
term 0f two (2) years.

actign Remgoval., Any director may be removed £rom the
Board, with or without ¢ause, by a majority vote of the Members of
the Associztion. In the event ¢f death, resignation or removal of
a2 director, his successor shall be selected by the remaining mem-

hers of the Board, and shall serve far the unexpired term of his
predecessqr.,

acki 4 ompensation. No director shall receive compensa~
‘on for any service he may render to the Assaciatinn. Hrwaver

director may be reimbursed for his actual expenses incurred in
performance of his duties.



i Wi ing. The directors -
shall have the right te take any actian in the abgence of a meet—

ing which they could take at a mestiang by ¢btaining the wr:r.i:tan:.——n""'

+|"

-

approval of all the directors. Any action so approved shall have

the same effect as though takan at a meeting af the directors.

ARTICLE VI

M T A y2 N

n i ion., Nomigation for slecktion to the Board
gf Directars shall be made by a Bominpating Committee. Nominations
may alsc be made from the floor af the anmual meeting. The
Nominating Commitiee shall coansist of a Chairman, who shall be a
member of the Board of Directars, and two art mere Members of the
Association. The Mominating Committee shall he appeinted by the
Board cof Directors prior to each annpal mesating Lo serve unmtil tha
close of the next znnual meeting and such appointment shall be
announced at sach aznnual meeting. The Hominating Committes shall
make as many nominztions for slection to the Board of Directers as
it shall in its discretion determine, but not lass than the numher
af wacancies that are to be filled. 5uch nominations may be made
from among Members oOr non-nmembers.

Spctign 2. Elecgtion. Election to the Bgard of Directsrs
shall ba by secret written ballet. AL such slection the Members
ot their prexies may cast, in respect to each vacancy, as many
votes ag they are entitled to exercise under the provizicms of the
Declaration. The perscons receiving the largest number of wvotes
shall be elected. Cumulative voting is not pewmitted.

ARTICLE VIZ
ZTiN OF DI2ICTOR

Section 1. TRegular Meetineg., PRecular mestings of the Board
af Directors shall be held at such time and place and with =such

notice as shall be determined by resclution of a ma]orlty =E the
Directars.

Section 2. Specgial Mestingg., Special mestings of the Board
£ Directors shall be neld when callzsd by the president ©of the

Association, or by any two directeors, after not less than three
{3} days notice to each director,

Section 3. Quorum. A majority of the number of directors
shall constitute a guorum for the transaction of business. Every
ack or decision dene or made hy a majority of the directors pre-
sent at a duly held meeting at which @ quorum is present shall be
regarded as the act gf the Board. :
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ARTICLE VIII
IE : R

Secticon 1. Powers, The Board of Directors shall have power

{a} adopt and publish rules and regqulaticns governing

the usa of the Common Areaz and facilities, and the personal

conduct ¢f the Wembers, and their guests tharecun, and to
establish penalties for the infraction thereof;

{k) suspend the voting righits and right ta the usze of
any recreational facilities of a Member during any periaed in
which such Member gshall he in default iz the payment af any
assassment, dusas ar charge lavied Uy the Aszociation. Such
rights may also be suspended after ootice and hearing, for a
period not to exceed sixty {(§0) days., for infractiom of
puklished rules and regulations;

{c¢} ezxercise far the Association all powers, duties zand
suthority vested in or delegated to this Associaticon and nat
resexrved ta the membership by cther provisions of thesa
Bylaws, the Articles of Incorporation ar the Declaration;

{d) declare the office ¢f a zember gf the Beard of
Directors to be vacant in the event such member shall ke
absent from three {2) cansecutive regular meetings of khe
Board of Dirschers;

{ey caontract for the banefit of the Properties znd to
delegate to such contractars zll ¢f the powers and dutiss of
the Association, exzcept those which may be required Dy the
Declaration to have approval af the Board of Directors or mem-
bership of the Asscociation. The undartazkings and cantracts
authorized by the initial Board of Directors (including con-
tracts for the management of Sedgefiald Section 9) shall be.
binding upon the Associatiaan in the same manner as though such
undartakings and contracts had been authorized by any Board of
Directors duly elected by the membership after the recaording
of this Declaration., so long as such undertakings and con-
tracts are within the scope of the powers and duties which may
be exercised by the Board of Directors of the Association in
accordance with the Declaration, the Articles of Incorporation
and thess Bylaws; and provided fucsther that any undertaking or
contract enterad into Dy the Associztion at a time Defore the
Declarant has transferred control of the Association to Lot
Owners shall contaip a provision reserving the right of the
Assaciation to terminate such undertaking or contract upon not

M =hom mdmoker £AMAY Damen cemibbam reakf = Lo &6 - - .

party(les} thereto.

- - - - A - - - A e

(£} employ attorneys to represeant the Asscciation when
deemed necessary.



{3} £fix annual charges against the King's Miil at e
Sedgefield Association and King's Pand at Sedgafield LT
Associaticon, as provided in Arzticle IV, subparagraph {c) of '
the Articles of Incorparation.

Sectign 2. Duties. It shall be the duty of the Board of
Directgrs to:

{z) cause to be kept 3 complete record of all of its
acts and corporate affairs apd to present a2 statement thereaf
to the Members at the Annual Meeting of the Members, or any
special meeting when such statement is regquested in writing by
one~fourth (L/4} of the Class A Members who are eantitled to
vobte;

(b} supe:czvise all sfficers, agents and employmes of this
Association, and to see that their duties are properly
performed;

{¢) as more fully provided in the UDeclarstion, to:

(1) fizx the amcunt of the annual assessment zgainst
each Lot at least thirty (30) days in advance of each
annual assessment period:;

{2} send written potice of each assessment to every
Qwner subject thereto at least tairty (30} days in
advance pf each annual zssessoent period {(provided, how-
ever, that failure of any Owner Lo receive such notice
shall in no way affecgkt the obligation of such Owner to
Fay annual assessments); and

{3} foraclese ths lien against any property for
which asssssments are nect paid within thirty {30) days
after due date or to bring an azction at law against the
Owner personzlly obligated ta pay the same.

(3} issue, or to <ause an ar_: prapriate cfficer to issue,
upon demand by any person, a certificate setting forth whether
¢r not any assessment has been paid. A reasonable charge may
be made by the Board for the issuznce af these certificates.
If a certificate states an asgessaent has been paid, such
cezrtificatas shall be conclusive evidance of such payment;

(e) procure and maintain insurance covering the aAssocia-
tien, its directors, officers, agents and employees and pro-
cure and maintain adequate hazard insurance on the real and
persanal property owned by the Association as follows:

(1Y A policy Of property insnrance in an ammuné
equal to the Efull replacement value (i.e., 100% of
current “replacement cost® excluding land, foundations,
excavations, streets and parking facilities) of the
Common Area owned by the Association (including all



building service and relataed equipment) with an Agreed !
Amcunt Endorzement or its equivalent, if available, or an.--
Inflatign Guard Endorsement. Such insurance policy must
protect against loss or damagde by fire and cother hazards
covered by the standard extended coverage endorsement,

and by sprinkler leakage, debris removal, cost af demo-
lition, vandalism, malicious mischief and windstorm., If

caverage is available, ths Pﬂllc.'? may include coverage
for watar damage.

{2} A comprehensive policy of public liability
insurance insuring the Agseciation in an amount not lass
than One Million Dollars (351,000,000.00} for claim= far
personal injuxy and/or Property damage arising out af a
single gccurrence, such coverage to include protection
against liability for non-owned and hired aptkomobiles and
liabpility faor property of others, and, if available, may
include <¢overage for water damage. . ’ :

{3} The Beard of Directors shall maintain £idelity
coverage against dishonest 2cts by the Asscociaticn's
nfficers, directars, trustees and employees, and all
cthers who are responsible £¢r handling funds @f the
Assgociation. If the Associztiaon employs a profassional
Property management Person or £ir;m Lo manage the Associa-
tion and Lo receive and disburse the monies @f the Assa-
clztion, then such professional management persen or firm
shall have adeguate fidelity coverage against dishonest
acts and the existence of such coverage shall satisfy the
requirement of this paragraph. If the Association elects
to manage its own affairs and directly receive and dis-
burse its own funds {(or, if irl zdditcion to prnf=ssianal
management, the officers or dirsetors aof the Association
can and do direcitly raceive or dishurse the monies of the
Association}, then khe Baard of Directors shall provide
the coverage set forth ia this paragraph.

Any such f£idelity hends shall name the Association
a5 an obligee; shall be written in an amount equal to at
least 150% of the estimatsd annusl operating exgenses of
the Association, including rsssrves; shall contain
waivers of any defense bas2d an the exclusion of parsans
wio serve without compensztion from any definitjion of
-"employee”™ or similar expression; and shall provide that
they may not 2e czncelled or substantially modified
{including cancellation for non-payment of premium) with-
cuk at least thirty {(30) days prior written notice to the
Association and to any Institutional Lender who hss given

the notice required under Article X, Section 3, of the
Declaration.

(£} cause all officers or emplovees having fiscal
responsibilities to be bonded, as it may deem appropriate;



(g} <cause the Common Area td De maintained:

(h¥" maintain any dedicated strestx within the Brop-
arties which axe not acgepted £or dedication by an appro-
priate governmental authority:

(i} maintain roadway izlaeds and medians whethar or
- not such islands are located within ﬂEdlCatEﬂ. road r1ghts
of way;

{i} perform such other maintensnce and services as
set ouf in the Declaration; and

. £k if and when appropciate pursuant to Article VI
cf the Declaration, cause Lots znd ke exterior af
dwaellings on Lots to be maintained.

ARTICLE IX ‘ -
OEFICER EiZ Iz

i ntm figers. The officers of this
Azsgciation shall bBe a president and one vice-president, who shall
at all times be members of the 3oard ¢f Dirsgtors, a secratary,
assistant secretary, and a treasurasr, 2nd such other efficers asg
the Zoard may from time to time by resclution create, including
additional vice-presidents who need oot be members of the Board of
Directars.

ion E zion of fZicers. The eslection of cflicers
shall take piace zt the first meeting of the Board ¢f Diractors
following sach annual meeting of the Merbers,

@othinn Term: Compensation. The officers of this
Assaciation shall be elected annually by the Board and each shall
hold office for cne {1} year unless he ¢- sa2 shall sooner rasign.
ar shall be removed, or otherwise disgualified £o serve. No.
gfficer shall recsive compensation for services rendered in such
capacity to the Association; provided, however, that an officer
may e reimbursed for actuzl expenses Incurrad in the performance
of such duties.

Sectign 4, Svecial Avpgintments. The Beoard may elect such
other officers 25 the affairs of the Association may requirs, each
of whom shall hold office fur such periocd, have such anthority,

and perform such dutiss as the Board mav, from time to tinme,
determine.

Section 5. Resignetion and Removal. Any officer may be
removed £rom office with or without czuse by the Board. Any
cfficer may resign at any time hy givirg written notice te¢ the
pusid, Cae presioent or secratary. Such resignation shall take
effect on the date of receipt of such rotice or at any later time
specified therein, and unless otherwise specified therein, the

acceptance of such resignation shall not be nacessary to make it
effectivea,

-8-



Section 6. Wacagcies. A vacancy ia any office may he filled
by agpaintment by the BSocard. The officer sppointad to such

vacancy shall sarve for the remainder of the term gof the officer
he replaces,

Section 7. _Duties. The duties of the officers are as fallows:

{2} DRragident. The president shall preside at all meet-
ings af the Beard of Rirectors; shall sse that ordars and ~
resaolutions of the Board are carried cut; shall sigm all
leagses, mortgages, deeds and other written instruments and
shall co~sign 2all checks and promissaory notes,

{h} Wige-Pregident. The vice-president shall act in the
place and stead of the presldent in the avent of his absence,
inzhility or refusal to act, and shall exercise and diszcharge
such other duties as may be raguired of kim by the Bc}ard.

(¢) Secretarvy and aAssistant Secrecary. Thr-.: secretary
shall record the votes and keep the minutes 0f all meetings
and proceedings of the Board and of the members; keep the corn-
porate saal of the Assoclation and affiz it on all papers
requiring said seal; serve notice of meetings aof the Beard and
of the Association together with their addresses, and shall
perform such other duties as required by the Board. The
assistant secretary shall assist the sacretary and act in the

place znd stead of the secretary in the event of h:.s or her
absencs.

{(d) ZITreasurer. Ths treasurer shall receive and deposit
in appropriate bank accounts all monies of the Asscociation and
shall disbhurse such funds as direcked by tesslution of the
Board of Directors; shall sign 211 checks and promissory notes
af the Association; keep proper books of account; cause an
annual audikb of the Association books to be made by an inde-
pendent certified public accountznt at the completion of esach
Eiscal year; and shall prepare an anoual budget and statement
of income and expenditures to be represented to the membership

at 1ts regular annual mesting, and dsliver a copy of each to
the Membhers.

ARTICLE X

OMMITTEE
The Hoard of Directeors shall appoint aan Architectural Control
Cammittee, a8 provided in the Declaraticon, and a Hominating Com-
mittea, as provided in these Bylaws. In addition, the Board of

Directors shall appoint other committess as deemed appraopriate in
carrying out its purpase.

ARTICLE XI
BQOKS AND RECORDS
The books, records and papers of the aAssociation shall at all

times, during reasonable business hours, be subject to inspectiaon
-9



by any Member, and any Instituticnal Lendar, as that term is
defined in the Declaration. The Declaration, the Articles of
Incorporation and the Bylaws of the Associatign zhall he availahle
for inspection by any Member at the principal offica of the
Association, where copies may be purchased at reasonable ¢ost.

ARTICLE XIIL
HORKING CAFTTAL TINWL)

In order to insure that the Association will have sufficiant
monies avsilabla to meet operational meeds during the initial
maonths of the Property‘'s existence, the Association shall
establish a Werking Capital Fumd. AR the time of the clasing af
the firat sale of each Lot, the purchassr thersof shall pay into
such Fund an amount egual to two-twelfths (2/12ths) af the current
annual assessment estaplished by the Association. W¥Wo such
payments made inte the Working Capital Fund shall be considered
advance or currant payment of regular assessments. All monies
paid intoc the Wnrk:.nq Capital Fund shall ke held and administered

by the Assaciatian irn accordance with the terms of the Declarztion
and these Bylaws.

ARTICLE XIII
ASSERSMENTS

Az more fully provided in the Declaratian, sach Member is
ohligated to pay to the Association annual and special assessments
which are secured by a2 continuing lies upen the property against
which the asgessment is made. Anvy assassmests which are rmh paid
when due shall be delinguent. If the assassment is not pai
within thirty (30} days after the Adue date, ths assessment shall
bear interest from the data of delinguency zk the rats of twelve
garcent (1l2%) per annum, and the Association mey bring an action
at law against the CUwner personally obligated to pay the same or
forazclose the lien against the property, and intersst, coasts and
reasonaple attorney's fees of any such action shall kme added to
the amount of the assessments. No Jwner may walve or otherwise
escape liability for the assessments provided for herein bw
non-use of the Common Area or abandonment ¢f his Lak.

TICLE RV
CORDORETE SZEAL
The Asscoclation shall hawve a seal in zi
=

within its circumference the words: Sadg
Association, North Carolina.

roular form having
ield Sectigon 3

H
i
-
-
I
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ARTICLE XV

AMENDMENTS

Secgion 1. 'I‘hese Bylaws may be amended, at a redular ar spe- g
cial meeting of the Members, by a vote of a majority of a quorum
of Members present in perscn or by proxry. _—

Sectioen 2. In the case of any conflict babtween the Articles
0f Inceorparation and the Bylaws, the Articies shall conkrol;: in
the cise of any confilict betweean the Declaraztion and these BEylaws,
the Declarztion shall control; and in the case of any coanflick
between the Articles and the Ueclaration, the Declaration shall
conktrol. '

ARTICLE XVI

bord ‘-.

The fiscal year af the Associztion shall begin on the first
2ay of January and end on the 31lst davy of December of evary yaar,
except that the first £iscal year shall begin gn the date of
incorparatian.

I. the undersigned, dc hereby cergiiy

THAT T am the duly elected and acking Secrziary of Sedgefield
Section 9 Associztion, a North Carolina corporztion, and

) THAT the foregoing Bylaws constituts tne griginal Bylaws af
'1id Association, as duly adopte _qt a2 meeting t'.‘lf the Board of

Dlé:ectars thereof, held on the _1=  dav af L_J-MM -
957 -

)

oS S~

u—/ﬁja? 111, Seexstary

{CCRPORATE SEALY
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